STATE OF CALIFORMIA-—HEALTH AND WELFARE AGEMNCY EDMUND G. BROWM JR., Governor

DEPARTMENT OF HEALTH SERVICES
714/744 P STREET
SACRAMENTO, CA 55814

(916) 445-1912 August 2, 1982

To: All County Welfare Directors Letter No. 82-41
INFORMATION REGARDING ELIGIBILITY CHANGES REQUIRED BY AB 799

As you are aware, legislation has passed which significantly affects Medi-Cal
eligibility. (AB 799, Chapter 328, Sta-utes of 1982). This letter is to
provide vou witn notice of the changes required by this legislation which
impact Medi-Cal eligibility and to provide you with planned implementation
dates. Both the Legislature and the Administration have placed great emphasis
upon an expedited implementation of the program changes. Draft regulations
are included for several of the changes to assist you in planning for timely
implementation. We plan to forward the remaining draft regulations within

two weeks. Each change is discussed below.

1. Reduction of the Maintenance Need Level

AB 799 requires that the Medi-Cal maintenance need level be established
at the lowest amount at which federal financial participation would not
be jecpardized. The draft regulations are attached. You will note that
the actual amounts will not be included in regulations. Instead, we plan
to have the attached maintenance need chart be a part of the procedures
manual. This will ease processing of future changes.

Following is a description of the jimpact of the maintenance need changes
on Medi-Cal only applicants/recipients:

A. For all members of the MFBU, other thanm aged, blind or disabled
persons, the maintenance need is reduced from 115 percent to 100
percent of the AFDC payment level.

B. For aged, blind or disabled persons the maintenance need is reduced
to 133 1/3 percent of the maintenance need level described in A
above.

C. For MFBUs with both aged, blind or disabled and other persons the
maintenance need level to be used will be a combined level. (See
chart).

D. The perscnal needs allowance for persons in long-term care will
remain at $25.

E. For long-term care patients supporting a disabled relative, the
amount allowed as a disregard for that support has been reduced
to 100 percent of the AFDC payment level.

F. For long-term care patients maintaining a residence cutside the
facility, the disregard allowed has been reduced in keeping with
the maintenance need reduction outlined above.
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We have attached suggested wording for Notice of Action.

Implementation: September 1, 1982 for both intake and continuing cases.

Special Income Deduction for Aped, Blind or Disabled Persons

AB 799 repealed the special income deduction for aged, blind and disabled
persons. We have attached suggested wording for the notices of action.

Implementation: September 1, 1982 for intake and continuing cases.

Other Real Property Limitations

AB 799 provides that the Other Real Property Limitation be reduced from
$25,000 net market value to §6,000 net market value. There are no changes
to the existing utilization requirements. Draft regulations and changes
to the procedures manual are attached.

Suggested wording for the Notice of Action is attached.

Implementation: September 1, 1982 for intake and continuing cases.

Forms: Forms are in thz process of being revised at this time. However,

as these forms incorporate all changes due to AB 799, the revisions will
be distributed at a later date. In the interim, the following changes
may be made to existing forms to implement these regulation changes:

MC 176W -- delete Part II and line 9 of Part 1II

MC 176M -- delete line 10 of Column IIT

MC 176P -- Column 1, Part B, line 7 and Part D, line 1, change
$25,000 to $6,000,

As mentioned earlier, regulations are being promulgated for the AB 799 changes
shown below and copies will be to you within two weeks.

b

Elimination of Retroactive Eligibility for Medically Indipgent Adults (MIA)

This change repeals retroactive eligibility for MIA beneficiaries.
Eligibility will be determined for the current month only. The projected
effective date for implementation is September 1, 1982 during the intake
pProcess.

income and Property Verificaticn

This change requires verification of income and property prior to granting

Medi-Cal only eligibility. It also provides for acceptance of an affidavit
lieu of actual documentation under certain c¢ircumstances after some attempt
secure documentation has been made. The projected effective date of these

in
to
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regulations is September 1, 1982 for intake cases. The verification regu-
laticns should be applied to continuing cases when a change in circumstances
occura or at redetermination, whichever occurs first.

6. Elimination of Retroactive Spenddown

This change eliminates retroactive spenddown of property on medical bills
to achieve eligibility for Medi-Cal. The projected effective date of this
change is September 1, 1982.

7. Parental Responsibility

These regulations will require that a parent's income and property be consider-
ed in determining the eligibility of a child under 21 years of age regardless
of where the child is living if the parent claims that child as an income tax
deduction. The projected effective date of implementation is October 1, 1982.

8. Transfer of the MIA Population to the Counties

AB 799 transfers responsibility for the MIA population from the State to
the county. Counties having a population of less than 300,000 persons
may, at their option, contract with the State to operate this program.
The projected effective date for the transfer is January 1, 1983. Pro-
visions of the bill permit a county to assume responsibility for the MIA
population at an earlier date. Questions on the MIA transfer should be
made to DHS Office of County Health Services at (916) 445-1161.

9. Elimination of Non-Federal AFDC-U Persons from Medi-Cal Eligibility

Beginning January 1, 1983, persons receiving a non-federal AFDC-U cash grant
are no longer considered public assistance recipients for purposes of Medi-Cal
and are no longer eligible for a cash based Medi-Cal card. In the meantime,
non-federally eligible persons being discontinued from the AFDC-U program

may be eligible as Medically Indigent Adults.

We realize the tremendous effort that must be expended by counties to implement
these changes. Adequate funding has been appropriated for increased administrative
costs. We did not hold this letter so as to include the remaining draft regula-
tions, as we believed prompt receipt of the attached would enable you to begin
reviewing your continuing caseload for the maintenance need/Special Income Deductiocn
and other real property changes.

Please contact your Medi-Cal program consultant should you need additional infor-

mation.
Sincerely,

Original signed by

Attachments : Madalyn M. Martinez, Chief

cc: Medi-Cal Liaisons Medi-Cal Eligibility Branch
Medi~Cal Program Consultants



SUGGESTED LANGUAGE FOR NOTICE OF ACTTION

Because these changes will have an adverse affect on the beneficiaries'
eligibility for Medi-Cal or cause an increase in a beneficiary's share of
cost, a ten day advance notice of action must be sent. Attached is suggested
language for these notices.

Maintenance Need Reduction for AFDC-MN and MI Cases

Your share of cost has increased to § per month {quarter)} beginning
September 1, 1982 because a recent change in state law (AB 799: Statutes

of 1982, Chapter 328, Section 7) has decreased the amount of your income

(maintenance need) that you are allowed for living expenses. This means

that you must use more of your income to pay for your medical care.

Elimination of the Special Income Deduction for Aged, Blind and Disabled Persons

Your share of cost has increased to § per month (quarter) beginning
September 1, 1982 because a racent change in state law (AB 799: Statutes

of 1982, Chapter 328, Section 8) has eliminated the special income deduction.
This means that you get to keep less of your income for livipng expenses and
muet use more of your income to pay for medical care.

Combined AFDC-MN/MI and ABD-MN MFBUs

Your share of cost has increased to § per month (quarter) beginning
September 1, 1982 because a recent change in state law (AB 799: Statutes
of 1982, Chapter 328, Sections 7 and 8) has reduced the amount c¢f your
income (maintenance need) that you are allowed for living expenses and

has eliminated the special income deduction. This means that you must use
more of your income to pay for your medical care.

Other Real Property Limitation

Your eligibility for Medi-Cal benefits will be discontinued effective
August 31, 1982 because a recent change in state law {AB 799: Statutes
of 1982, Chapter 328, Section 9} has reduced the maximum amount of real
property you may own from $25,000 net market value to $6,000 net market
value. As your rteal property has been valued at § , i1t exceeds the
new $6,000 real property limit.

In addition, please include the following statement on each notice:

State Hearing: Despite what it says on the back of this notice, you have the
right to a State hearing and your aid may continue unchanged 1f you ask for

a State hearing before the effective date of this action. Read the back for
important information about your right to appeal this action.




DRAFT — FCR DISCUSSION ONLY

Caze

50412. Market Value of Property. (a) The market value of real
property shall be (1) or (2), unless the applicant or bemeficiary chooses
to meat the conditions of (3}, and (3) is lower:

(1) FEeour-times-the-assessed-value-of-the-propertyy-if-the-propexty
is-iccated-in-Galifornias The current market value of Lhe property, as
} determined by the county assessor, if the property is located in California.

3 {2) The value established by applying the assessment method used

in the area where the property is located, if the property is located
outside of Califormia.

(3) The value established as the result of an appraisal by a
, member of a recognized professional appraisal society, if the appraisal

is obtained by the applicant or beneficiary and provided to the county
department.

(b) The market value of each item of personal property shall be
determined by the specific methods contained in this article.

which are considered as other real property in accordance with Section

’ (¢} The matket value of notes secured by deeds of trust and mertgages
50441 (b) shall be established in accordance with Section 50441 {c).

50413, Encumbrances. (a) Encumbrances of tecord are obligations for

which the property 1s security. Encumbrances include, but are not limited
to:

{1} Loans.
{2) Attachments for debts and taxes,

{3) Chattel mortgages and liens. '



DRAFT — FOR DISCUSSION ON.

Date
50427, Ozher Rezd Property. {(z) Zesl FTOPEITY DoT exNexpl zZs a
acze, Including deeds of trust as specilies in Seczion 50441 {z), is
ciher real propesiy.

T azy other seczicn of ¢
lloving conditicns are me

(1) Tne property has 2 get z=zTket value of $25:020 £,000

oz less.
. ~ (2) The owmer meers the vlilizeTion requiremencts ser forth in
Secziox 50415,

(¢) Ozther rezl -
£.000 shall ®e censid

'

(1) 7Thée first $2E5000 6.000 of net mazket value shall be exemny if
the owvner meets the voilizzsiom Teguizemexls set ferth iz Secwien
50&26. -
(Z) The zet mzzket valive i- ezcess oI S23:820 5.000 shall be
Ineluded in the propesTy Teserve.

ROTE: Authority: Sections 10725 and 14124.5, Welfare and Institituions

Code; Section 37(c), Chapter 328; Statutes of 19872.

Reference: Section 14006, Welfare and Institutiens Code.
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50535. ©Deduczions frem anv Income - A1l MN or I Procrazs Ta
- deductions sp2cified in Sections 50355335.1 through 30533.4 2 snall bé subtrzcred
Iro= eny osonexexpt Income that remains after the zpplicaticon ol 211 treced-
ing exempiions znd deducticns.
- I/'.
f’ ,/‘
- -
s
" . ‘.\
- - ~
Note: ‘Authority cited: Sections 10725 and 14124. 5 We‘fa“e -and Inst1 tutions
Statu—tes "of 19872.

Code, Section 57 (c¢),

Referencs:

14005.13
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DRAFT — FOR DISCUSSION ON

Date
] 506058
" 50605, Mzintenance Xeed — Pec-scons in Lovg-Tern Cave. (a) The
of the MF3U Zn loung~-terz ce-e shzil be e{ther

mzintenance need ZoTr a2 member

of the following: - - _

{1) Twenty-five dollars for personal and inciden:
the beaeficiary +ill remain in loug-te*m care for the er

Donth. ..

needs, wvhen
2 calendar

L
rr o1—
[
ri

' (2) The approprizte mazintecanse need determined in azccordazce
vitk Section 50603, if the person w11 be *n long=-term-cazre for oaly =z
i

T £ o . e
porticn of the wenth - ///
P -

(b} An LIC patient shall retain an amount of iocome for upkeep of 3
neidental npeeds

home In addition to the amount specifiaed for per sonal and_~
~ ~

io (2) (1) if a1l of the folloving corndizicas afa Dot N
(1) The spcuse or family of the LIC'batient is mot liviag in the
. '-‘ \\ " :_ ~ /
heme. . N .
. . p

aned bv the LTC patient, is

{(2) The home, whether Teated or
LTC paztient,

actually being malnua.ned for the’ TeTurn of the I
K -, '\ .

T . -
(3) There is a verified ;edical,determination that the LTC patien:
thin-six months of the date LTC patient status was

¥ill returz home vithin-s s the
established, . Lo T
- Kl ._-’/- hY -
(¢) The aZmount ellowved- fc"uvkeeu of the-home, if the conditions
specified in (b) are met, sHa*”~be. L
Lo -

rekt eleven dollars per . month, if the

{1}~ 0Oce hunc*ed Ewentr-aiek

o

apoliCaﬁ* oT.. bene-;c1a*y h2s been 1‘v*ng aloﬁe at hone.

,_vxgh pe;so for_vhom the applicant or DeneLlcinry h“ no legal respensi-

bi‘ity 40* support

N . . .
: 57) Ex g= y---x SEVenLv five GollaLs per montn 1f the home is shared

3y R i € — Eipa gt ' ; .
(3) sigher-atix seventy-five dollars per month for e2ch spouse, if the

. c =
beneficiary an nd spouse have been living tegether and both have become

T LIC pat;gn;s and will return home within. six months. -

{(d) The LTC patieat shall also retain 2z zmount of income o pey fort
the support of 2 disabled relative if all the folloving conditionms ate met:
(1) The disabled relztive is not the LTC pztient's: ’

(A} Spouse.

s

(B) Child, as defined in Sectioz 50030.

HAT IATE Ity



DRAFT — FOR DISCUSSION ONLY

Date

50605 -2

(2) The LTC patient has contributed and will continue to
contribute to the support of the disabled relative on a regular basis.
(e) The amount allowed for the support of a disabled relative, if the
conditions specified in (d) are met, shall be the lesser of the actual amount

contributed or:

(1) Three hundved mimne deilazs The AFDC payment level for one

. - . PR - 4 "’A\'-

for the disabled relative who is living alone or wrtﬁrgprsons who have
- . et J/‘ [

no legal responsibility for the support of the disabled relaive, minus

- N i
. N r4 . = . .
the disabled relative'!'s net income. L

N - e
(2) 3%we bundred thiwziy-eight dellers The maintenance need level for one

< 7 AN N
S, S ’ o~ N
person when all other familv members are“PA -or other PA for the disabled

L o

S - 17 freq s
relative living with persons who<have legal responsibility for the support
P W RN
or the disabled relative, minus the disabled relative'!s net income.
‘ '.7 \_‘l. m‘\‘\ P
T Y l'i ’_,J- e, ‘:
/ 91 '-, A‘F\' !.‘ ‘k\‘- ~
- S " ®
- 5 : 1 N
~ TN |
d 1 A 5
1\". g s

NOTE: Authority: Sections 10725 and 14124.5, Welfare and Institutions Code.
Section 57 {e¢), Chapter 328, Starutes 1982.

Reference: 14005.12

HARIO7SE (77780



DRAFT — FOR DISCUSSION ONLY
50393

30563. Treatment of Income — Aged, Blind or Disabléd MN Person or
Spouse in LTC or Beard and Care. (&) When an aged, blind or disabled MN
person or the spouse of an aged, blind or diszbled MN persoun is in LIC
and that person has a spouse and/or children, the income of that person
shall be treated in the following manner, beginning the first of the month
the spouses, or the parent and children, are in separate MFEUs:

(1) The net nomexempt income of the person in LTC which is in
excess of $25 shall be allocated to the spouse and/or children as
follows:

(A) When the family is applying for Hedi-Cal, determine the
maintenance need for the spouse and/or children other than any
children excluded from the MFBO. . . :

(B) When only the persom in LIC is applyiog for Medi-Cal,
determine the maintenance need for the spouse and/or all the

chiidren. e
- (C) Subiract the ze: :cne:az?t income ¢f the spouse zad/or
c2ildrea, other thza the excluded childwen, from the zmouns
deter=ioed ia (&) or (3B).. T:is is the zmourt that shall be
2llocated to the spouse.ana/o* coildren froz the net noaexe—st
incczme cof the MN person iz LIC vhich f{s in excess of $25. o

——

(2} If the i person iz L7C is z steppazen::

- -

(&) The stepeiildrez sizll be trazted 25 ma-urzl ciildren
of the person in LTC.

- _ (B) Tke azllocatica shall be determined ia-accordzpee with
{(i).

(t) - %oez= ac aged, blind ot diszbled perscn tzs 2 spousa c/or
calldrea, the iacome of the aged, blizd or disabled ¥ perses wio is In
bozrs < cavTe cT ol the speuse ci the agsd, blind ot diszbiald N person
“aen the spouse ILs In bozzd aad czre, shall be tTreated {n the follewiog
mezner segizming the Iirst of the —cnth the spousas, or the parszz and
crildzen, zre {a sewmzrtzie 2730s.

&g caT

The = T el iz bc
stall be zllocated o the spousez zad/or- chlid-en as fo

M- - -

zr £ . =
: . ot o - o~ A I -S -
= TTTOITINSD e WL sewnioo 334 LR 2Rzt oes =

HAS 3075 (778}



ODRAFT — FOR DISCUSSION ONLY

Date
50563 - 2
) (4) £3> Determize the zaizzezznce aded for the sersen =
R . znd care. =2 eSS omir smaedod Seeaar

l
o
0O
m
]
i,

(3) &+ sSubtraz: the =mouzn:
nonexemst

determined in (4)(B) from the net
Income of the persoun im bozrd z2ad czre.
kY
(C) &> whea the Zzmfly is applving for Medi-Czl, detem=ins
the —zintenance 2ead IorT the spouse znd/or children, other than
2y children excluded frem the MF3U.
(P) ¢Z» When ozl

the parTsen i i :
edi-Cz1, deter=l

boz2rs and czre s CA-J ol
=ive the m=int £
- ;he children.

riyizg for
1

e mzintenznce need = ..be: ssouse and 2

(E) €¥» Subtrac:
childret, other than thz excluded chiléren,
determinasd 11 (C) (P} or (D) (B1.

Thae aet oczexempt iscome of the spouse z2ad/ /oo
Irom the zoounz

NOTE: Authority cited:

Sections 10725 and 14124.5, Welfare and Institutions

Code, Section 57 (¢), Chapter 328,

Statutes 1982,
Reference: 14005.13

HAS 3075 (7T7H
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INSTRUCTIONS
PROPERTY WORK SHEET
FORM MC 176P
(6/81)

Form MC 176P is used to determine the property included in the property

reserve for the Medi-Cal Family Budget Unit (MFBU) and to determine Wwhether
the property reserve .is below the property limit.

Note: The amounts of property listed should be the lowest amounts held by
the perscon or family during the month.

Eunter the case name, case number, and the month for which the determination
is being made at the top of the form.

Column I -- Real Property

A. Check whether the person or family owns a home. If yes, indicate
whether the home is real property or persconal property.

B. Other Real Property

1. Enter the total market value of the real property, other tham the
home, which 1s owned by members of the MFBU. If the property is
owned jointly with persons not in the MFBU, enter only the share
of the property owned by members of the MFBU,

2. Enter the encumbrances omn the other teal property. 1f the prop-
erty is owned jointly with persons not in the MFBU, enter only
the MFBU members' share of encumbrances.

3. Subtract line 2 from line 1. This is the net market value of the
other real property teo be considered.

4. Enter the value of any life estate owned by a member of the MFBU
when: (1) the life estate is irrevocable or (2) the life estate
is for property not owned by the person prior to the establish-
ment of the life estate. The value of the life estate is deter-
mined in accordance with the California Gift Inheritance Tax
Formula {see Procedure 9A for steps to be followed). Put this
computation on the reverse of this form.

Note: The wvalue of property im which a person holds a revocable
life estate would be listed in Bl through E3.

5. Enter the net market value of any note, mortgage, or deed of
trust a member of the MFBU obtained from the sale of real prop-
erty he/she owned. The net market value is the amount the note,
mortgage, or deed of trust can be sold for based on an appraisal.

. i wmr rm e b A NN R AR LEE A —am S TEE R Wy rew e e A ek ey i S —— — — — —— T - Rt ey ey e m— e . e e b An e
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6. Add lines 3, 4, and 5. This is the total other réal property.

- 7. $25.000 36,000 exemption.

8. Subtract line 7 from line 6. This is the excess value of the
other real property. This amount will be entered in Colummn II,
line Bl, unless part or all of the other real property fails to
meet utilization requirements (see D4).

C. 1Income from Property

Income from each item of other real property should be computed sepa-
rately. If there is more than one item of property, show the income

determination for one on this form and the other(s) on the reverse of
this form or on separate MC 176P. ©On line 10, enter the total income
from all the items of other real property.

Items 1 through B are completed when there is income from the rental
of other real property.

If the income is from the rental of rooms, provision of board and

Toom, oOT provision of board and care, and the income must be considered
to determine if utilization requirements are met, determine the net
amount in accordance with Section 50508 and list 1t in Item 9.

1. Check whether rental income received from other real property is
monthly or yearly. If the property is only used seasonally, and
therefore, income is considered on a yearly basis, or 1f the
income fluctuates from month to month, enter total received in
the year and divide by 12. Enter this amount in the column on
the right.

2. a. Enter the amount from line Cl in the left-hand side of the
column. Multiply by .15.

b. $4.17.

¢. Add a. and b. This is the amount allowed for upkeep and
repair by the formula.

d. Enter the actual amount spent on upkeep and repair. If the
other real property is only used seasonally and an average
monthly income was entered in Cl, enter 1/12 of the amnual
upkeep and repair here. If actual wmonthly income is being
used, enter actual costs for upkeep and repair. Upkeep and

repalr costs may not be prorated.

e. Enter the greater of line 2c¢ or 2d. This is the amount that
will be allowed for upkeep and repair in determining the net
rental income from property.
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3. Enter the amount of interest paid each year on the encumbrances
on the property in the left-hand side of the column. Divide this
amount by 12 and enter this amount in the right-hand side of the
column.

4. Enter the amount of taxes and assessments paid yearly in the
left~hand side of the column. Divide this amount by 12 and enter
this amount in the right-hand side of the column.

5. Enter the amount paid for uwtilities each year in the left-hard
side of the column. Divide this amount by 12 and enter this
amount in the right-hand side of the column, ’

6. Enter the amount paid for insurance each year in the left-hand
side of the column. Divide this amount by 12 and enter this
amount in the right-hand side of the column.

Note: TItems 3 through 6 —— If the person or family pays any of
these amounts monthly and the amount paid monthly does not

change throughout the year, the left-hand side of the column does
not have to be completed.

7. Add lines Ze through 6. These are the total allowable expenses
on the property.

8. Subtract line 7 from line 1. This is the net rental income from
the property. Enter this amount on the MC 176M, Column I or 1T,

line 2.

9. Enter any income received from other real property other than
rental income. This includes, but 1s not limited to:

Income from any aote, mortgage, or deed of trust from the
sale of real property owned by a member of the MFBU. The
income amount 1s the average monthly interest (based om 12
months) received. :

Income from an irrevocable life estate.

Determine the net income in accordance with Section 50508. Enter
the income on the MC 176M, Column I or II, line 2.

i0. Add line 8§ and line 9. If you have computed income from more
than one item of rental property, also add this income in and
note where the computation is.

D. Utilization
Note: If the only item of other real property is a2 mortgage or deed

of trust which has an interest rate of more than six percent, utili-
zation Is met and it is not necessary to complete D.
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1. Enter the net market value of all the other real property from
7 line Bf. If the total net market value of all the other real
property is over $25,000, $£,000, enter 325,000+ $6, 000,

2. One—twelfth of 6 percent (.005). This {s the utilization factor,

3. Multiply line ! by line 2. This is the net income the other real
property must earn in order to meet the utilization requirement,

Compare line D3 and line Cl1G. 1Is line D3 greater? Check yes or
no.

If yes, the other real property meets the utilizatioe require-
ments and no further action is required.

If no:

i . and the income is all or partially rental income (shown in
line (8), recompute the rental Income, only if line 2c is
greater than line 2d. TIf the property meets the utilization
requirements, using actual upkeep and tepair, no further
action is required. If the actual upkeep and repair (line

2¢)} 4is greater than that determined in accordance with the
formula or the property does not meet the utilization require-
ment even when the lower actual upkeep and repair is used, a
utilization period must be established (see Sections 50416

and 50417).

If this computation is being done at the end of a utiliza-
tion periocd and the utilization period cannot be extended,
enter the net market value of the other real property in
Column II, line Bl.

Note: Net income based on use of the formula upkeep and
repair (line 2c¢) will still be vsed in determining the
income to be shown on the MC 176M.

and the income is not rental income {{.e2., the income 1is
shown in line C9), a utilization period must be established
(see Sections 50416 and 50417). If this computation is
3 being done at the end of the utilizationm period and the
utilization periocd caunnot be extended, enter the net market

value of the other real property f{n Column II, line BIl.

i Column II — Property Reserve

A. Enter the number of persomns in the MFBU. Only the property of members
of the MFBU is included in the property reserve. If only one member
of a couple is in the MFBU (long-term care, board and care, and
stepparent cases), the share of community property of the spouse in
the MFBU is included in the property reserve,
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B. Property Included in Property Reserve -

1. Enter the excess value of real property from Column 1, line BS,
or the net market value of other real property, which does not
meet utilization requirements, and is not subject to a utili-
zation period (see Column 1, line B4).

2. Enter the net market value of mortgages, notes, and deeds of
trust which were not obtained from the sale of real property that
was owned by a member of the MFBU. The net value is the amount
the mortgages, note, or deed of trust can be sold for, minus any
encumbrances.

3. Enter the total amount of liquid assets, including cash, savings
and checking accounts, stocks, and bonds. Do not include liquid
assets used in a business.

4, Enter the cash surrender value (CSV) of life insurance which 1is
not exempt.

CSV is exempt for those policies on each Insured family member
which have a combined face wvalue of $1,500 or less. Nonexempt
CSV is the property of the owner of the policey.

5. Enter the value of burial plots, wvaults, or crypts not for
family use. A burial plot which is not for family use is other
raal property and should be iacluded in the computation of other
real property, provided utilization is being attempted through
sale of the plots.

6. Fnter the value of burial reserves for any persomn in the MFBU
which are in excess of $1,000 for that person.

7. List the vehicles, boats, campers, and/or trailers, other than
one motor vehicle that is exemwpt for transportation. I more
than one motor vehicle is used for tramsportaticm, the ome with
the highest net market value must be exempt. '

Multiply the Department of Motor Vehicles (DMV) license fee by 50
and enter, unless the item is not taxed by DMV or the owner does
uot agree with the value established by DMV. The DMV license fee
chart is in Procedure 9B of the Manual.

If the item is not licensed by DMV, enter the purchase price, the
average of three appraisals, or the value established by the
county assessor.

Note: Mobile homes and trailers which are taxed as real property
by the county are not included here. They are considered other
real property and included in Column I, Part B.

— o e wEm n b B L —rm i i MER S i S R R W MR S e e e b ekl NP e e A A eAmp e e e RS M e e W b e s e ackh R e

— e mmm v o ik wm b wmr vmm vl k= b i i M —EE AR AEE SEE e Sk v et e ey e e e St e e b o A P m— —



e e s mE S e e ke T TR e T mmm emm mem m e . e AR ey e TEW T T MMM R e e e e A ey o Tm M m— e e o — — = - -

If the vehicle, boat, camper, or trailer is taxed by DMV, hut the
owner disagrees with the value, he/she may provide three appraisals.
The average of these is considered the value of the property.

Enter the encumbrance on each wehicle, boat, camper, or trailer.

Subtract the encumbrances from the value. Enter the remainder in
the column on the right.

8. Enter the comblned net market value of an item of jewelry valued
at more than $100, other than wedding or engagement rings or
heirlooms.

9. Business property may be property necessary for employment,
rehabilitation, or self-support.

a. Enter property normally used for employment, i.e., work for
another person, or used for rehabilitation which is not
exempt (see Section 50485).

b. (1) Eanter the net market value of all equipment, inventory,
licenses, or materlals used as a means of complete or
partial self-support. List the property on the reverse
of this form or om an attachment,

(2) One—twelfth of 6 percent (.005). This is the reason-
able rate of return factor.

(3) Multiply (1) by (2). This is the amount of monthly
income the property necessary for self-support must
produce in order to be producing a reasonable rate of
return.

{(4) Enter the average monthly income from the property.
This is determined by dividing yearly income by 12 in
accordance with Sectiomns 50505 and 50517 (a) (5). 1f
the means of self-support has been in operation for
less than a year, average the incowme over the period of
operation,

(5} Check yes or no to indicate whether the meonthly income
is equal to, or greater than, the rate of return it
must have 1in order to be exempt.

If yes 1is checked, the property 1is preducing a reason-
able rate of return. Enter -0~ in the column on the
right,
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If no is checked, the property is not earning a reason-
able rate of return. Determine if the applicant/bene-
ficiary may be given a period of time in which to
obtain a reasonable rate of return in accordance with
Section 50485 (a) {2). If not, enter the total net
market value of the equipment, inventory, licenses, and
~material (line 3 (b) (1)) in the column on the right.

10, a. Enter the total liquid assets of the business in the month.
This is the lowest balance in the month after subtracting
any income received in the month,.

b. Enter the avarage mouthly expenditures for the business
based on the applicant/beneficiary’s statement. Multiply
this by 3.

¢. Subtract 10b from 10a. If less than zero, enter -0-. This
is the amount of liquid assets from the means of self-
support that is considered part of the property reserve.

11. Enter the value of any other property owned by members of the
MFBU which must be considered in accordance with the property
regulations.

12. Add lines 1 through 11. This is the total amount considered
available to the MFBU.

[3. Enter the appropriate property limit in accordance with Section
50420.

14. Subtract linme I3 from line 12. If less than zero, enter -0-. If
the answer 1s zero, the person or family is eligible for Medi-
Cal. 1If the answer 1s greater than zero, the person or family is
not eligible for Medi-Cal and must spenddown their property im
accordance with Sectieon 50421 in order to become eligible.

———— . A — ——— —— S e TER A . AEmm R W v Er e el g b e vl e emf B e ek A ey iy eEm Ay e

e — e ——— S — e — — — — — — ——— — S wEA s mwm . S amm S e R g e ey e



Maintenance Need Chart

umber of Persons | § ABD-MN [ All ABD- MN [Includes [Includes |Includes | Includes | Includes | Includes | Includes | Includes | Includes
_ _ >mbwzz >MUWZZ bmcwzz >wbwzz >mUmzz >mbmzz bmuwzz >muwzz >mcwzz
1 Person 248 331
2 Persons 408 544 49)
3 Persons 506 675 589 642 '
4 Persons 601 BO1 684 137 770 .
5 Persons 686 915 769 822 855 886
6 Persons 771 1,028 854 907 940 971 1,000
7 Pergons 846 1,128 929 982 1,015 w~Opm 1,075 1,103
8 Persons 922 w,wwo_ 1,005 1,058 1,091 1,122 1,151 1,179 1,204
rJ‘w Persons 996 1,328 1,079 1,132 1,165 1,196 1,225 1,253 1,278 1,304
10 Persons 1,071 1,428 1,154 1,207 1,240 1,271 1,300 1,328 1,353 1,379 1,403

r MFBU's with more than 10 persons, add the appropriate maintenance need for ten plus $7.00 for each additional person,

le maintenance need for one when all other persons are PA or Other PA is 5204.00.

e ABD-MN maintenance need for one when all other persons are PA or Other PA is $272.00.





